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INDEPENDENT AUDIT REPORT OF FINANCIAL STATEMENTS

To the Sole Shareholder of CONTROL 7, S.A. (Sole Shareholder Company)

AUDIT REPORT OF FINANCIAL STATEMENTS

We have audited the Financial Statements of the Company CONTROL 7, S.A. (Sole Sharecholder
Company), which include the balance sheet as of December 31, 2016, the profit and loss account, the
statement of changes in the equity, and the notes of the financial year then ended.

Responsibility of the Directors with regards to the financial statements

The Directors of the Company are responsible for the preparation of the attached Financial Statements so
as to faithfully express the assets, the financial status and the profit and loss account of CONTROL 7,
S.A. (Sole Shareholder Company), in compliance with the Regulatory Framework for financial reporting
applicable to the Company in Spain, as indicated in Note 2.1 of the attached Notes. They are also
responsible for the internal control considered necessary to enable the preparation of the Financial
Statements free of material inaccuracy due to fraud or mistake.

Responsibility of the auditor

Our responsibility is to express an opinion regarding the attached Financial Statements based on our
audit report. We have audited in compliance with the Spanish accounts auditing regulations in force.
Said regulations require ethics compliance, as well as planning and performance of the audit so as to
reasonably ensure that the Financial Statements are free of material inaccuracy.

An audit report requires implementing the procedures to obtain audit evidence regarding the amounts
and the information in the annual accounts. The chosen procedures depend on the Auditor's decision,
including the material inaccuracy risk assessment for the annual accounts, due to fraud or mistake. When
performing said risk assessments, the Auditor takes into consideration the internal control for the
preparation of the Financial Statements by the Directors of the Company, with the goal of designing
adequate auditing procedures depending on the circumstances, and not with the goal of expressing an
opinion regarding the efficiency of the internal control of the Company. An audit report also includes the
assessment of the suitability of the accounting policies applied and the reasonableness of the accounting
estimations made by the management, as well as the assessment of the overall presentation of the
financial statements.

We consider that the audit evidence obtained is enough for our audit qualified opinion.

Opinion

In our opinion, the attached financial statements faithfully express, in all significant aspects, the assets,
the financial status of the Company CONTROL 7, S.A. (Sole Shareholder Company) as of December 31,
2016, as well as its profit and loss account corresponding to the financial year then ended, in compliance
with the applicable Regulatory Framework for financial reporting and, in particular, with the accounting
principles and criteria therein.



Highlighted paragraph

Without qualifying our opinion, we draw attention to what indicated in Note 2.4 of the attached Notes,
which mentions that the Board of Directors has formulated the accompanying financial statements for
the year ended December 31, 2016 according the principle of going concern to understand that the
measures and actions detailed in the Business Plan approved by the Directors will allow continuing the
normal development of the Company and to meet its obligations, also getting results and positive cash
flows in the coming years to recover fixed assets and offset deferred tax assets activated.

The Company CONTROL 7, S.A. (Sole Shareholder Company) belongs to "Elsamex" Group and,
depending on the policy of the Group cash-pooling, the Company provides and receives financial
support from the parent company of the group from the extent and period necessary. At December 31,
2016 the balance presented by financial statements in respect of credit lines delivered and / or received is
classified in the balance sheet items denominated “Short-term investments with group companies” or
“Current liabilities with Group Companies" as appropriate.

May 15, 2017

Angel Caballero Antén
Partner



910z Jaquiana( 151.¢ 18 18ays soueleq 8y} jo Ued [eiBaiu ue uuo) Hodsy PAYOBYE au} Ul PRqLosap O O} | SSION 8yl

‘N'Y'S 'L TOYLINOD

910z ISIE ®39NID3A 1V SV 133HS AONVIVE a3adalday

0r8'89.L¢C 2e0'951°2 SALLIMISYIT ANV ALIND3 TYLOL 0¥8'89.°C Z2e0°951°2 S13SSV TV.LOL
g6 5GL°GL SIBWOISNO LLOJ) SOUBAPY | 8G1'E 11088 finseal ]
LIE'LL S¥8'eL ¥1 910N Jayo ‘sequa dland | 8SPE LL0°8€ sjusjeanbas yses pue ysep
LSS S65°L (s|qefed saLe|es)auuosiad - - sasuadxe piedald
18881 sojeposse pue saiuedwoo dnois) ‘'siolddng | 2€6'F 5L9T S}asse [eloueul Jeylo
S8 ore 667 EBL sianddng | zeg'v 6192 SJUSUIISaAUI JUaLINT
8zZZ'6L¥ rid:y drasi 4 ZL 2JoN sejqefed Jeyjo pue speil | #£2'89 80’19 sjessE [BloUBUY JBUIO
18l 10v°) 0L0°65Z°) g1 910N jusLInd ‘sajelvosse pue saiuedwos dnoin | $£8°89 gc0'L9 81 SIO0N sajeioosse pue saluedwos dnolb ul sjususaAul JuaLINg
¢80'Es G9z've saniqe] [eouelly Jayl) | §9Z°L GOzl 1 9JON sjasse xe) Jualng
20l £89°0L sa|qefed ases| soueul ULUNY | GE9'9 - |uuosiad
£zZe'en V6 s ZL 810N sajqefed juauns | sevve 198 ZF 8] 810N soje00sse pue saiuedwod dnoib woy sajgenisdal spelL
8EL068°) 005'9€L°L SILLITEVYIT LNIHHND | 2007998 869709 s2|qeAledsl spel]l
62£°868 0627879 6 310N sajqeAladal ISUjo pue apel ]
- - sia1|ddns 0] seoueApY
9LS¥T 04012 ¥l 210N Aypael| xey pauajaq - - S8LI0UdAL|
09¢'c8 0L¥'6S loueul IS0 | Z55°546 0Z0°05L SLIASSVY INFHHND
168°CL 16271 sajqefed ases| @ouURUl JUSLINO-UON
818'56 1Ze'1L9 Z1L 910N sajqeAed juauna-uoN
PeeozL L6EZ8 ALITIEYIT LNIHEND-NON | 6¥0°FLS £00°6%1 1 210N 1eSSE Xe} pauageq
et 4 Q0g’L sjasse |ejoueul) JaYI0
A 4 00€°L SJUBWISAAUI JUBLIND-UON
SclL'e 0529 L"81 BJON saluedwod 0] sUeoT
(¥66°16) (8LL6%b) 1eaf au3 10} (sso|)Alold | 0SE°06 05¢'06 1'8 910N sjuawnuisul Aynb3
SLELLZ 120787} S2AJ9S2) BUYID | SLPE6 009°96 sojeioosse pue saiuedwod dnoib ul SJUBWIISSAUI JUBLINI-UON
LEE88 Lee’es Aojnjess pue [eBa7 | 095°6€L 69)°LEL SLISY| Jayjo pue suone||ejsul [ealuyos |
979°662 207 9ET SaAIas3y | GBBVEE gg9°0ee 1PN
915055 915°06S |eydeo paquosqns | v viv Fird: 54 9 2J10N juswdinbs pue jued ‘Apsdoid
9L5'0SS 9157055 lended | 568'904 L8 LBE Juawdo|aAa( PUE UDIESSSY
891°85. ovL iEE -SaNnd NMO | 668790 182°16¢ § 210N sjesse paxy dlqibuelu)
891°85L orL LeC L1 10N ALIND3 | 88Z°¢6L'L LL0"907'L S1ISSY LNIHHNI-NON
1474 9i0e SajoN SALLMIFYIT B ALINDE Loz 9gLoe S9J0N OAILDY
lea ) Jeaj 183 A leaj
(soun3)




CONTROL 7, S.A.U.

ABRIDGED INCOME STATEMENT FOR THE PERIOD ENDED DECEMBER 31ST, 2016

(Euros)
Year Year
Notes 2016 2015

CONTINUED OPERATIONS
Turnover Note 16.a) 2.088.023 2.070.029
Provision of services 2.088.023 2.070.028
Works performed by the company for its assets Nota 5 - 146.633
Supplies Note 16.b) (281.396) (364.684)
Consumption of raw materials and other consumables (112.102) (91.270)
Works carried out by other companies (169.293) (273.414)
Other operating income 11.208 -
Personnel expenses Note 16.c) (1.433.717)|  (1.339.423)
Wages, salaries and similar (1.124.714)|  (1.042.774)
Social charges (309.002) (296.649)
Other exploitation expenses Note 16.d) (544.927) (368.737)
QOutside services (433.690) (363.967)
Taxes (5.393) (4.770)
Losses, impairment and variation of provision for trade operations (105.844) -
Amortization of fixed assets Note 5y 6 (339.468) (281.384)
Other income/(losses) - 2.760
RESULTS FROM OPERATING ACTIVITIES (500.276) (134.805)
Financial income 3.003 3.828

- From group companies and parthers Nota 18.1 3.000 3.766

- From third parties 4 62
Financial expenses (69.147) (63.758)
For debt with group companies and partners Nota 18.1 (67.004) (61.709)
For debts with third parties (2.144) (2.049)
NET FINANCIAL GAINS/(LOSSES) (66.144) (59.930)|
PROFIT BEFORE TAX (566.421) (194.7386)
Income Tax Note 14 116.642 102.742
PROFIT AFTER TAXES (449.778) (91.994)
PROFIT FOR THE YEAR Nota 3 (449.778) (91.994)

Notes 1 to 20 of the attached Notes to the Financial Statements form an integral part of the income statement for 2016
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Control 7, S.A.U.
Abridged Report for
year ending

31 December 2016

Incorporation and activity

Incorporation

Control 7, S.A.U (hereinafter the Company) was incorporated as public limited company on 19th July 1990; its
corporate name has not been modified since the incorporation. On 22 June 2011, it was declared an individual
company.

The corporate address of the Company is in Zaragoza; its facilities are located in industrial area Malpica C/E 59-
61 Nave 9 — 50057, where the Company carries out the main activity.

Corporate Purpose

During period 2011, and as a consequence of the merger by acquisition, the corporate purpose was changed to
the following:

a. Research, development and consulting works in the areas of engineering, construction, environment, food,
quality of life, industry in general and related products.

b. Works related to quality system including: project, manufacturing, installation, maintenance, inspection and
tests in the areas described in section a).

c. Purchase of building plots and lands for urban development and zoning, real estate construction and their use,
lease and sale in blocks or in apartiments.

d. Transportation industry directly carried out with the social purposes described in the sections above, on their
own and on third party's behalf, on their own or third party's vehicles and even transport vehicles in general.

e. Consulting services and drafting of technical studies and reports concerning public works, building, zoning and
planning, industry, mining, agriculture and environment.

f. Analysis, testing and technical control of projects, materials, works and facilities, as well as construction
quality control.

g. Drafting of studies, reports and other technical works concerning cartography, geotechnology, ecology,
hydrology and environment.

h. Works management for any type of facilities, buildings, infrastructure and any type of properties in general.

The activities included in the corporate purpose may be totally or partially developed by the Company indirectly
through the holding of shares or stakes in other companies engaging in identical or analogous activities.

All activities for which special requirements are required by Law and not fulfilled by the Company shall be
excluded. If required by Law, any activity subject to the holding of some sort of professional title shall be carried
out by a person holding said required title.

The Company is part of Elsamex Group, whose parent company is Elsamex, S.A., with corporate address in San
Severo, 18, Madrid; this is the company that prepares the consolidated financial statements. The consolidated
financial statements of Elsamex Group for period 2016 have been prepared by the Directors in the meeting of the
Board of Directors held on 31 March 2017. The consolidated financial statements for period 2015 were approved
at the General Shareholders’ Meeting of Elsamex, S.A., held on 16 June 2016, and they were deposited in the
Business Registry of Madrid. In turn, Elsamex Group is gofifrelled by an international group whose controlling
company is “Infrastructure Leasing & Financial Servicegs Limited, (IL&FS)" ~with, busin $§.,=_a‘qqrgss in Bombay
[Mumbai] (India) Bandra — Kurla Complex. & | A olado




Presentation principles for the abridged financial statements

2.1 Financial Information Framework applicable to the Company

The abridged financial statements have been prepared by the Directors in accordance with the financial
information framework applicable to the Company, established in:

a) Code of Commerce and other additional mercantile legislation.
b) General Accounting Plan, approved by Royal Decree 1514/2007, and sector adaptations.

¢) Mandatory regulations approved by the Institute of Accounting and Accounts Auditing in the development
of the General Accounting Plan and complementary rules.

d) Other applicable Spanish accounting regulations.
2.2 True and fair view

The accompanying abridged financial statements, which were prepared from the Company’s accounting records,
are presented in accordance with the Spanish General Accounting Plan approved by Royal Decree 1514/2007,
which was modified by Royal Decree 1159/2010 and, accordingly, present fairly the Company’s equity, financial
position, results and cash flows for the related year. These abridged financial statements, which have been
prepared by the Company Directors, will be submitted for the approval of the Sole Shareholder, and are expected
to be approved without any amendment. The financial statements for period 2015 were approved in the General
Shareholders' Meeting held on 30 June 2016.

2.3 Non-obligatory accounting principles applied

Non-obligatory accounting principles have not been applied. Also, the directors of the Company formally prepared
these abridged financial statements by taking into account all the obligatory accounting principles and standards
with a significant effect thereon. There is not any obligatory accounting principle that has not been applied.

2.4 Critical aspects of valuation and estimation of uncertainty

In preparing the accompanying abridged financial statements estimates were made by the Company’s Directors
in order to measure certain of the assets, liabilities, income, expenses and obligations reported herein. Basically
these estimations refer to:

- The useful life of the intangible and tangible assets (see Notes 4.1 and 4.2)

- The evaluation of possible losses by impairment of certain assets (see Notes 4.1, 4.2, and 4.4).
- The calculation of supplies (see Note 4.10).

- The calculation of executed works pending invoicing and works certified in advance. (Note 4.8)

Although these estimates were made on the basis of the best information available at 2015 year-end, events that
take place in the future might make it necessary to change these estimates (upwards or downwards) in coming
years. Changes in accounting estimates would be applied prospectively.

The Company has incurred losses which meant a reduction in shareholders' equity, and there is a negative
working capital. These reasons question the capacity of the Company to setile its assets and liabilities for the
amounts and according to the classification found on the attached abridged balance sheet, which was prepared
assuming that such activity will continue. There are several reasons which contribute to reduce or eliminate any
doubts about the capacity of the Company to continue as going concern. These reasons are the financial support
of the sole shareholder, as well as the possibility of reducing expenses without decreasing the operating capacity
of the Company, as it can be inferred from the budget for year 2017 and the business plan approved by the
Company's Directors. Said business plan is based on certain theories and trends of the market, namely: a
commercial market expansion plan focused on specific market niches; client search outside the group; it includes
obtaining enough revenues to reach a positive result in 2017, as Well,increasing the provision of positive cash
flows compared to previous financial years, and reducing the financial cost through-a-reduced.indebtedness with
the Sole Shareholder. . / el UL L



2.5 Comparative information

For comparative purposes and in compliance with corporate legislation, each entry of the abridged balance sheet,
the abridged profit and loss account, and the abridged statement of changes in net equity include the amounts for
the previous financial year along with those for year 2016. The notes to the financial statements also include this
type of information for the previous period, unless otherwise stated by an accounting standard.

2.6 Grouping of entries

Certain items in the abridged balance sheet, abridged profit and loss account and abridged statement of changes
in net equity are grouped together to facilitate their understanding; however, whenever the amounts involved are
significant, the information is broken down in the related notes to the financial statements. There are not any
equity items entered in two or more entries.

2.7 Changes in accounting principles

During the accounting period 2016 no changes in accounting principles have arisen with regards to the principles
applied in the accounting period 2015.

2.8 Correction of errors

In preparing the accompanying abridged financial statements no significant errors were detected that would have
made it necessary to restate the amounts included in the abridged financial statements for 2015.

Distribution of profits

The proposal for the application of the results of the period prepared by the Company's Directors, to be submitted
for the approval of the General Shareholders' Meeting, is the following:

Euros
Distribution basis:
Profit and loss (Losses) (449,778)
(449,778)
Distribution:
To negative results from previous periods| (449,778)
(449,778)

Accounting standards and measurement bases

The main accounting standards and measurement bases used by the Company in the preparation of their
abridged financial statements, in accordance with those set out by the General Accounting Plan, were the
following:

4.1 Intangible assets

The assets grouped under this heading are valued by their acquisition price or cost of production and
subsequently reduced by the corresponding accrued amortization and losses through impairment, should
there be any.

If there are indications of loss of value, the Company estimates by means of the “Impairment test” the possible
losses of value that reduce the redeemable value of said assets to an amount below their book value.

a) Research and development expenditure:

AUGITOres



With respect to the research and development expenditure, these are capitalized when they fulfil the following
conditions:

- They are specifically itemised by project and the related costs can be clearly identified.

- There are sound reasons to foresee the technical success and economic and commercial profitability of
the related projects.

The assets thus generated are amortized linearly over their years of useful life (over a maximum period of 5
years from the beginning of their use, since it is estimated that it will generate future income).

If there are doubts about the technical success or economic profitability of the project then the amounts
entered in the assets are recognized directly in the abridged profit and loss account for the period.

b) Industrial property:

Under this account the amounts paid for the acquisition of fitle to or the right to use the related items, or for the
expenses incurred in registration of the rights developed by the Company are recognised.

c) Computer software:

The Company enters in this account the costs incurred in the acquisition and development of computer
programs. Computer software maintenance costs are recognized with a charge to the abridged profit and loss
account for the period in which they are incurred. Computer software is amortized by applying the linear
method over a term between 3 and 5 years.

4.2 Property, plant and equipment

The assets grouped under this heading are valued by their acquisition price or cost of production and
subsequently reduced by the corresponding accrued amortization and losses through impairment, should
there be any.

If there are indications of loss of value, the Company estimates by means of the “Impairment test” the possible
losses of value that reduce the redeemable value of said assets to an amount below their book value.

The Company amortizes property, plant and equipment following the linear method, applying annual
amortization percentages calculated depending on the estimated years of useful life of the respective assets,
in accordance with the following detail:

Percentage
Construction 2-7
Machinery 12
Other installations, tools and furniture 10-25
Computer equipment 25
Transport items 12

The expenses for conservation and maintenance of property, plant and equipment elements are allocated to
the abridged profit and loss account of the period in which they are incurred. However, the amounts invested
in improvements that contribute to increasing the capacity or efficiency or to expanding the useful life of said
assets are registered as a higher cost.




4.3 Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards incidental to ownership of the leased asset to the lessee. The rest of leases are classified as
operating leases.

When the Company is the lessee — Finance lease

In finance leases in which the Company acts as the lessee, the cost of the leased assets is presented in the
abridged balance sheet, based on the nature of the leased asset, and, simultaneously, a liability is recognised
for the same amount. This amount will be the lower of the fair value of the leased asset and the present value,
at the inception of the lease, of the agreed minimum lease payments, including the price of the purchase
option, when it is reasonably certain that it will be exercised. The minimum lease payments do not include
contingent rent, costs for services and taxes to be paid by and reimbursed to the lessor. The total finance
charges arising under the lease are allocated to the abridged income statement for the year in which they are
incurred using the effective interest method. Contingent rent is recognised as an expense for the period in
which it is incurred.

Leased assets are depreciated, based on their nature, using similar criteria to those applied to the items of
property, plant and equipment.

When the Company is the lessee — Operating lease

Expenses resulting from operating leases are charged to income in the year in which they are incurred.

Any collection or payment that might be made when arranging an operating lease will be treated as a prepaid
lease collection or payment which will be allocated to profit or loss over the lease term in accordance with the
time pattern in which the benefits of the leased asset are provided or received.

4.4 Financial Instruments
4.4.1 Financial assets
Classification —
Financial assets of the Company are classified in the following categories:

a) Loans and items receivable: financial assets originating in the sale of goods or in the provision of
services through the Company’s trading operations, or those that do not have a commercial origin, are
not equity instruments or derivatives and the charges of which are a fixed or specific amount and are
not negotiated in an active market.

b) Held-to-maturity investments: debt securities, with fixed maturity and determinable payments, quoted in
an active market, on which the Company states their will and capacity to keep them until maturity.

Initial recognition-

The financial assets are entered initially at the fair value of the consideration delivered plus the transaction
costs that may be directly attributable, unless they are financial assets for negotiation, in which case, the
transaction costs that may be directly attributable to them are to appear in the abridged profit and loss account
for the period.

Subsequent measurement —
Loans, items receivable and investments maintained until maturity are valued by their amortized cost.

At least at the close of each period the Company tests financial assets not measured at fair value through
profit or loss for impairment. Objective evidence of impairment is considered to exist when the recoverable
amount of the financial asset is lower than its carrying amount. When this occurs, the appropriate write-down
is recognised in the abridged income statement. & ®




The Company derecognises a financial asset when it expires or when the rights to the cash flows from the
financial asset have been transferred and substantially all the risks and rewards of ownership of the financial
asset have been transferred.

However, the Company does not derecognise financial assets, and recognises a financial liability for an
amount equal to the consideration received, in transfers of financial assets in which substantially all the risks
and rewards of ownership are retained.

4.4 .2 Financial liabilities

Financial liabilities include accounts payable by the Company that have arisen from the purchase of goods or
services in the normal course of the business and those which, not having commercial substance cannot be
classed as derivative financial instruments.

Accounts payable are initially recognised at the fair value of the consideration received, adjusted by the
directly attributable transaction costs. These liabilities are subsequently measured at amortised cost.

The Company derecognises financial liabilities when the obligations giving rise to them cease to exist.

4.4.3 Equity instruments

An equity instrument represents a residual sharing in the Company Equity once all liabilities have been
deducted.

Capital instruments issued by the Company are entered in the net equity for the amount received, net of
issuing costs.

4.5 Stock
This section recognises prepaid advances to suppliers for pending services.
4.6 Corporate tax

Tax expense (tax on profits) comprises current tax expense (current tax income) and deferred tax expense
(deferred tax income).

The current tax expense is the amount payable by the Company as a result of tax on profits settlements for a
given year. Tax credits and other tax benefits, excluding tax withholdings and pre-payments, as well as tax
loss carryforwards from prior years effectively offset in the current year, reduce the current income tax
expense.

The deferred tax expense or income relates to the recognition and derecognition of deferred tax assets and
liabilities. These include temporary differences measured at the amount expected to be payable or
recoverable on differences between the carrying amounts of assets and liabilities and their tax bases, as well
as the negative tax bases pending compensation and the credits for tax credit not fiscally applied. These
amounts are measured at the tax rates that are expected to apply in the period when the asset is realised or
the liability is settled.

Deferred tax liabilities are recognised for all taxable temporary differences, except for those arising from the
initial recognition of goodwill or of other assets and liabilities in a transaction that is not a business
combination and affects neither accounting profit nor taxable profit, and except for those associated with
investments in subsidiaries, associates and joint ventures in which the Company is able to control the timing of
the reversal of the temporary difference and it is probable that the temporary difference will not reverse in the
foreseeable future.

Deferred tax assets, on the other hand, are only recognised to the extent that it is considered probable that the
Company will have sufficient taxable profits in the future against which it will be possible to recover them.

Deferred tax assets and liabilities arising from transactions charged or credited directly to equity are also
recognised directly in net equity. -




At each period end the assets entered for deferred tax are re-assessed, the appropriate corrections being
made to them insofar as there are doubts about its future recovery, Similarly, at each period end the assets
are evaluated for deferred tax not entered on the balance sheet and these are subject to entry insofar as its
recovery is likely with future tax profits.

By decision of the General Shareholder's Meeting on December 26th 2011, it was chosen to tax in the
Corporate Tax through the tax consolidation regime in accordance with Chapter VIl of Title VII of the
Corporate Tax Act since October 1st 2007; the parent Company Elsamex S.A. is responsible for filing and
paying the Corporate Tax of the tax group. For this reason, at the end of the financial year the payable or
receivable balances for the Corporate Tax are included classified in deposit accounts with companies of the
group at short term.

4.7 Environment

Assets of environmental nature are those used long-term in the Company’s activity. Their main purpose is the
minimization of environmental impact and the protection and improvement of the environment, including the
reduction or elimination of future pollution.

Due fo its nature, the Company's activity does not have a significant environmental impact.

4.8 Revenue and expenditure

Revenue and expenses are recognised on an accrual basis, i.e. when the actual flow of the related goods and
services occurs, regardless of when the resulting monetary or financial flow arises. Revenue is measured at
the fair value of the consideration received, net of discounts and taxes, incorporated interests or similar items.

In order to adjust revenues in the period in which they are accrued, the Company adopts the principle of
provisioning those projects in progress at the close of the period, in accordance with their level of
advancement, notwithstanding the date of issue of the invoice.

The estimations used in calculating the level of advancement include the effect that the margin of certain
liquidations under process might have, and that the Company estimates at the moment as reascnably
achievable.

The account "Clients by works or services pending certification or invoice", included in the heading "Clients by
sales and provision of services” of the asset of the balance sheet, represents the difference between the
amount of the contract work executed, including the adjustment to registered margin by applying the level of
advancement, and that certified until the date of the balance sheet.

If the amount of the production at origin of a work is below the amount of the certifications issued, the
difference is contained in heading "Advances Clients" of liabilities in the balance sheet.

4.9 Provisions and contingencies
In preparing the abridged financial statements, the Company Directors differentiate between:

a) Provisions: credit balances covering present obligations arising from past events, whose cancellation will
probably cause an outflow of resources, although they are uncertain in their amount and/or timing of
cancellation.

b) Contingent liabilities: possible obligations arising as a consequence of past events, whose existence will
be confirmed only by the occurrence or non-occurrence of one or more future events, not wholly within
the Company’s control and which are not reasonably calculable.

The abridged financial statements include all the provisions with respect to which it is considered that it is
more likely than not that the obligation will have to be settled Contingent liabilities are not included in the
abridged financial statements, but the information about them can be found in the report notes, provided they
are not considered as remote.

Provisions are measured at the present value of the best possible estimate of the amount required to settle or
transfer the obligation, taking into account the information available.on the event and its consequences;
adjustments made to provisions are recognised as a financial cost on'an accrual basis, - . ...« .
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The compensation to be received from a third party on settlement of the obligation is recognised as an asset,
provided that there are no doubts that the reimbursement will take place, unless there is a legal relationship
whereby a portion of the risk has been externalised as a result of which the Company is not liable. In this
situation, the compensation will be taken into account for the purpose of estimating the amount of the related
provision that should be recognised.

4.10 Termination Benefits

Under current legislation, the Company is required to pay termination benefits to employees terminated under
certain conditions. Therefore, termination benefits that can be reasonably quantified are recognised as an
expense in the year in which the decision to terminate the employment relationship is taken. The
accompanying abridged financial statements do not include any provision in this connection, since no
situations of this nature are expected to arise.

4.11 Principles used in fransactions between related parties

One party is considered linked to another when one of them or a group acting together exercises or has the
power to exercise, directly or indirectly or in accordance with agreements between shareholders or
participants, control over another or has significant influence over the other in the making of financial or
operational decisions.

In any case, related parties are:

a) Companies which are considered to be a company of the group, associate or multi-group, in accordance
with article 42 of the Commercial Code.

b) Natural persons who, directly or indirectly, hold participation in the voting rights of the Company, or in its
dominant entity, to enable them to exercise a significant influence over one or another. Close relatives of
these natural persons are also included.

¢) The key staff of the Company or of its dominant entity, understood as the natural persons with authority and
responsibility over the planning, management and control of the Company's activities, either directly or
indirectly, including the directors and executive managers. Close relatives of these natural persons are also
included.

d) Companies over which any of the persons mentioned in b) and c) above can exercise a significant
influence.

e) Companies that share any director or manager with the Company; except in case this person does not have
any significant influence in the financial and management policies of the Company.

f) Persons who are considered as close relatives of the Company administration’s agent, if this person is a
legal person.

g) The pension plans for the employees of the Company or of any other which is a party linked to this.

For the purposes of this rule, close relatives are understood to be those who could exercise influence in, or be
influenced by, this person in his/her decisions relating to the Company. These include:

a) The spouse or person with an analogous relationship;

b) The ascendants, descendants and siblings and the respective spouses or persons with an analogous
relationship;

¢) The ascendants, descendants and siblings of the spouse or persons with an analogous relationship;

d) Persons for whom the spouse or person with an analogous relationship is responsible for or persons with
an analogous relationship;

The Company carries out all its operations with entities linked to market values. In addition, transfer prices are
adequately supported so that the Company Directors consider that there are not any 5|gn|f|cant I‘ISkS related to
this aspect from which liabilities for future consideration could be derwed e
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Intangible assets

The movements occurring under this heading of the abridged balance sheet during periods 2016 and 2015, as
well as the most significant information affecting this section are as follows:

Financial Year 2016:

Euros
31/12/2015| Additions | 31/12/2016
Cost:

Research 1,597,473 - 1,597,473
Computer software 7,142 s 7,142
1,604,615 - 1,604,615

Accumulated Amortization:
Research (890,578) (309,614) (1,200,191)
Computer software (7,142) - (7,142)
(897,720) (309,614) (1,207,333)
Net value 706,895 |  (309,614) 397,281

Financial Year 2015:
Euros
31/12/2014 | Additions | 31/12/2015
Cost:

Research 1,421,409 176,064 1,597,473
Computer software 7,142 = 7,142
1,428,551 176,064 1,604,615

Accumulated Amortization:
Research (634,223) (256,355) (890,578)
Computer software (7,142) - (7,142)
(641,363) (256,355) (897,720)
Net value 787,186 |  (80,291) 706,895

The activated research projects that continue to be amortized are the following:
- "Development of new fiber reinforced bituminous mixtures (FIBRASCONT)", amounting to 915,101 euro.

- "Use of Purifier Ash as Filler in Bituminous Mixtures and Improvement of Granular Bases (CENIZAS)", for the
amount of 402,497 euro.

-Investigation, belonging to old projects, for an amount of 279,875 euro

At the end of accounting periods 2016 and 2015, the Company had intangible assets that were completely
amortized and which continued in use for a value of EUR 288,159.

13



6.  Property, plant and equipment

The movements occurring under this heading of the abridged balance sheet during pericds 2016 and 2015,

well as the most significant information affecting this section are as follows:

Financial Year 2016

Euros
31/12/2015 Additions 31/12/2016
Cost:
Lands 61,578 - 61,578
Construction 380,475 - 380,475
Technical Installations-Machinery-Fixtures 606,129 2,500 608,629
Other installations - Furniture 259,133 1,851 260,984
Equipment for information processing 46,034 1,386 47,420
Transport items 59,117 11,500 70,617
1,412,465 17,237 1,429,702
Accumulated Amortization:
Construction (107,168) (4,226) (111,394)
Technical Installations-Machinery-Fixtures (478,902) (17,332) (496,234)
Other installations - Furniture (247.336) (6,033) (253,369)
Equipment for information processing (45,498) (423) (45,921)
Transport items (59,117) (1,840) (60,967)
(938,021) (29,854) (967.875)
Net value 474,444 (12,617) 461,827
Financial Year 2015
Euros
31/12/2014 Additions 31/12/2015
Cost:
Lands 61,578 - 61,578
Construction 380,475 - 380,475
Technical Installations-Machinery-Fixtures 473,515 132,614 606,129
Other installations - Furniture 259,133 - 259,133
Equipment for information processing 46,034 - 46,034
Transport items 59,117 - 59,117
1,279,851 132,614 1,412,465
Accumulated Amortization:
Construction (102,941) (4,226) (107,168}
Technical Installations-Machinery-Fixtures (465,402) (13,500) (478,902)
Other installations - Furniture (240,387) (6,949) (247,336)
Equipment for information processing (45,144) (354) (45,498)
Transport items (39,117 - (59.117)
(912,992) (25,029) (938.021)
Net value 366,859 107,585 474,444

as

The Company takes out insurance policies to cover the possible risks to which its property, plant and equipment
elements are subject. The Company Directors consider that the coverage of these risks on 31 December 2016

and 2015 is the appropriate.

At the close of periods 2016 and 2015 the Company had elements of property, plant and equipment completely
amortized which were still in use for a value of 804,626 Euros and 790,626 Euros respectively.
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7. lLeasing

Operating leases

At the close of accounting periods 2016 and 2015 the Company has contracted the following minimum leasing
quotas with the lessors, in accordance with the current contracts in force, and not taking into account implications
of common expenses, future increases due to the CPI or future updates in income agreed under contract:

Nominal value
2016 2015
Less than one year 64,908 53,178
Total 64,908 53,178

In their capacity of lessor, the most significant operating leasing contracts that the Company has at the close of
period 2016 are the following:

= | ease of a warehouse in Tarazona. The lease contract started on 1st March 2010, with a duration until 28th
February 2011. Since then, it has been renewed annually, up to a maximum of 10 annuities. With regard to the
contingent rent, the contract is referenced to annual increases as a function of the CPI.

= Nevertheless, most of the accrued expenditure under this heading corresponds to the rental of vehicles and

machinery for the different projects of which the Company makes part.

Financial leasing

At the close of accounting periods 2016 and 2015 the Company, as a financial lessee, has some leased assets
included in accordance with the following information:

Financial Year 2016

Financial leasing 2016 2015
Nominal Current Nominal Current
Minimum quotas value value value value
Less than one year 10,976 10,683 10,975 10,241
Between one and five years 1,857 1,851 12,876 12,557
Total 12,833 12,534 23,851 22,798
8. Group, multi-group and associated companies
8.1 Equity instruments
Financial Year 2016
Euros
% Equity
Partici Capital
Investee Address Activity | pation | Amount | Company | Reserves Result
C/ Begurda n® 15, bloque B,
Geotecnia y nave 11, Poligono Industrial
Control de Can Bernadés- Subird, 08130 | Laboratory | 50% 90,350 200,000 (9.144) (21,690)
Qualitat Santa Perpetua de Mogola,
Barcelona
190,350
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Financial Year 2015

7 Euros
Partici Equity
Investee Address Activity | pation | Amount | Capital Reserves Result
C/ Begurda n” 15, bloque B,
Geotecnia y nave 11, Poligono Industrial
Control de Can Bernadés- Subira, 08130 | Laboratory | 50% 90,350 200,000 (10,263) 1,006
Qualitat Santa Perpetua de Mogola,
Barcelona
90,350

9. Short-term financial assets
The breakdown of the Company's financial assets is the following at the close of the accounting period 2016:
Credits and entries receivable
The detail of the abridged balance sheet as of 31 December 2016 and 2015 is as follows:
Euros
2016 2015
Customers by sales and provision of services:
Customers 604,658 866,002
Delinquent Customers 299,736 193,892
Provision for bad debts (299,736) (193,892)
604,658 866,002
Customers, Group businesses current accounts (Note 18): 42,367 24,427
Personnel: - 6,635
Short-term financial investments 2,615 4,932
Total 649,640 901,996
10. Information on the nature and level of risk of financial instruments

The management of the financial risks of the Company is centralized in Financial Management, which has
established the necessary mechanisms to control exposure to variations in the interest rates, as well as to the
credit and liquidity risks. The main financial risks that impact on the Company are mentioned below:

a) Credit risk:

In general, the Company holds its treasury and equivalent liquid assets in financial bodies with a high credit level.
b) Liquidity risk:

In order to guarantee the liquidity and to be able to fulfil all the payment commitments deriving from its activity, the
Company relies on the Treasury shown in its abridged balance sheet, as well as on short-term financial
investments which are detailed in Note 9.

¢) Market risk:

Both the Treasury and the short-term financial investments of the Company are exposed to the interest rate risk,
which could have an adverse effect on the financial results and on.the cash flow. Therefore, the Company has a

policy of investing in financial assets which are almost not exposed to interest rate rlsks f nancnal assets are
chosen for the solidity of their financial worth and the issuing institutions. e =
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11

. _Own funds

12.

11.1 Share capital

The Company's share capital is represented by 9,160 registered shares of 60.10 Euros nominal value each,
fully subscribed and paid in. All shares have the same political and economic rights.

The shareholder of the Company as of 31st December is as follows:

% Participation

CIESM-Intevia, S.A.U 100%
Total 100%

The shares are not quoted on the Stock Exchange.
11.2 Legal reserve

In accordance with the Corporétions Act, an amount equal to 10% of the period’s profit must be allocated to the
legal reserve until this reaches, at least, 20% of the share capital. Such reserve can be used to increase capital
provided that the remaining reserve balance does not fall helow 10% of the increased share capital amount.
Otherwise, until the legal reserve exceeds 20% of share capital, it can only be used to offset losses, provided that
sufficient other reserves are not available for that purpose.

11.3 Voluntary reserves
These are unrestricted reserves.

Any distribution of profits is not allowed unless the amount of the reserves available is at least the same as the
amount of the research and development expenses entered in the assets of the abridged Balance sheet.

Financial liabilities

The Company’s financial liabilities are itemized as follows at close of years 2016 and 2015:

Euros
2016 2015
Long-term financial liabilities:

Other financial liabilities 59,470 83,260
Total non-current financial liabilities 59,470 83.260
Short-term financial liabilities:

Short-term debts:

Other financial liabilities 24,265 53,082
24,265 53,082

Debts with group companies (Note 18): 1,239,070 1,407,646

Trade creditors and other accounts payable:

Suppliers 183,500 346,845
Suppliers group companies and associates 189,387 -

Personnel 1,595 551

Advances Clients 15,155 455

389,637 347,851

Total current financial liabilities 1,652,792 1,808,579
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13. Payments to suppliers

Below, the information required by the Additional third disposition of Law 15/2010 of 5 July is detailed.

Payments made and pending payment at the close date of

the abridged Balance Sheet

2016

2015

| PMP (days) of payments

95

66

Data contained in the chart above on payments to suppliers refer to those which, by nature, are commercial
creditors by debts with suppliers of goods and services, so they include data related to the item "Suppliers" of

the current liabilities of the abridged balance sheet.

The excess pondered average term (PMPE) of payments has been calculated as the quotient formed in the
numerator by adding the products of each payment to suppliers made in the period with a deferment above
the legal term of payment and the number of days of deferment which exceeds the term, and in the
denominator the total amount of payments made in the period with a deferment above the legal term of

payment.

14. Public Administrations and fiscal situation

The composition of this section of the attached abridged balance sheet at 31 December 2016 and 2015 is as

follows:
Euros
31/12/2016 31/12/2015
Balances Balances Balances Balances
Debtors Creditors Debtors Creditors
Deferred tax assets 449,003 - 514,049 -
Deferred tax liabilities 21,070 24,516
Long-term balances with Public Administrations 449,003 21,070 514,049 24,516
Public Treasury, debtor for VAT, IGIC, IPSI 1,256 - 1,256 -
Public Treasury, creditor Joint Ventures - - - -
Public Treasury, withholdings Income Tax (IRPF) 9 41,389 9 37,951
Social Security institutions payable - 31,456 - 33,426
Short-term balances with Public Administrations 1,265 72,845 1,265 71,377

Under current legislation, taxes cannot be deemed to have been definitively settled until the tax returns filed have
been reviewed by the tax authorities or until the four-year statute-of-limitations period has expired. At close of
period 2016 the Company has not any ongoing inspection. The Directors consider that the above-mentioned tax
obligations have been adequately settled. Therefore, in the event of a fiscal inspection and considering there were
any disagreements in the usual prevailing interpretation because of the fiscal treatment granted to operations,
future resulting liabilities, if any, would not significantly affect these abridged financial statements.

Value Added Taxes

By decision of the Sole Shareholder's Meeting on 26th December 2011, it was chosen to tax in the Value Added
Tax through the tax consolidation regime in accordance with Chapter IX of Title IX of the Value Added Tax Act
since 1st January 2008; the parent Company, Elsamex S.A., is responsible for filing and paying the Value Added
Tax of the tax group. For this reason, at the end of the period the payable or receivable balances for the Value
Added Tax are included classified in current accounts with group companies.

Tax on Profits

By decision of the Sole Shareholder on 26th December 2011, it was éhqsen to tax in the Corporatel Tax through
the tax consolidation regime in accordance with Chapter VIl of Title VIl of the CorparateTaxAct since 1st; October
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2007; the parent Company, Elsamex, S.A., is responsible for filing and paying the Corporate Tax of the tax group.
For this reason, at the end of the financial year the payable or receivable halances for the Corporate Tax are
included classified in current accounts with group companies.

Accounting reconciliation and taxable base result

The reconciliation between accounting result and taxable base of the Corporate Tax is as follows:

Financial Year 2016

Euros
Share
Payable Expense
Earnings before taxes (566,421) (141,605)
Adjustments
Temporary differences:
Amortization limit (6,248)
Permanent differences: Non-tax deductible expenses 99.852 24,963
Taxable base (Tax result) (472,817) 116,642
Deductions
Corporate tax expenses 116,642
Financial Year 2015
Euros
Share
Payable Expense
Earnings before taxes (194,594) (54,486)
Adjustments (121) 23,602
Temporary differences:
Amortization limit 84,294 -
Permanent differences: Non-tax deductible expenses
Taxable base (Tax result) (110,300) 30,884
Deductions 71,858
Corporate tax expenses 102,742

Deferred tax assets

The movement in the account for Assets for deferred tax on profits during period 2016 is as follows:

Euros
Balance at Increase Decrease Balance at
31/12/2015 31/12/2016
Assets for deferred tax on Profits 514.059 - (65.046) 449.003

Increases produced this year are due to deferred assets generated as a consequence of the limit on amortization
applied as expense of the period.

Decrease during this year is caused by the update on tax credit for R+D+i expenses.

In accordance with current legislaticn, fiscal losses of a period may be offset, for tax purposes, against the profits
of tax periods that end in the immediate 18 following years. However, the final amount to be offset by these fiscal
losses may be amended in consequence of the comparison of the-asepunting periods in which they occur.
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Deferred tax liabilities

Financial Year 2016

Euros
Balance at Balance at
31/12/2015 Adjustments | 31/12/2016
Fiscal treatment for leasing contracts 24.516 (3,446) 21,070
24,516 (3,446) 21,070
Financial Year 2015
Euros
Balance at Balance at
31/12/2014 Adjustments | 31/12/2015
Fiscal treatment for leasing contracts 25412 (896) 24,516
25,412 (896) 24,516

Temporary differences originated in financial year 2008 arise as a result of the different consideration, for
accounting and tax purposes, of the expenditure recorded by the Company during the period of technical
amortization of the properties and rights of use from financial leases, by application of Royal Decree 4/2004 of 5

March, of Corporate Tax. Royal Decree 4/2004, of 5 March, regarding Corporate Tax.

15. Contingent Liabilities

At 31 December 2016 and 2015, the Company has been granted several guarantees demanded in order to

contract with Public Entities for an amount of 20,040 and 20,670 Euros, respectively.

16. Revenue and expendifure

a) Net turnover amount

The distribution of net turnover for periods 2016 and 2015, by business categories. The geographical market

is the Spanish territory. The distribution is as follows:

Euros
Division 2015
Services to third parties 2,088,023 2,216,662
2,088,023 2,216,662

b) Purchases

The breakdown of this section of the abridged profit and loss account for the accounting period ending on 31

December 2016 and 2015 is as follows:

Euros
2016 2015
Purchase of other materials 112,102 91,270
Works carried out by other companies 169,293 273,414
281,396 364,684
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The detail, by origin, of the purchases made by the Company in 2016 and 2015 is as follows:

Euros

2016

2015

Nationals

Intra-Community

Nationals

Intra-Community

Purchases

281,396 -

266,620

98,064

The breakdown of the "Personnel expenditure" entry in the abridged profit and loss account as of 31

¢) Personnel expenditure

December 2016 and 2015 is as follows:

Euros
2016 2015
Wages, salaries and similar expenses 1,124,714 1,042,774
Employer social security costs 309,003 296,649
Total 1,433,717 1,339,423

The average number of persons employed during accounting periods 2015 and 2014, broken down into
categories, is as follows:

Categories 2016 2013
Technical personnel and middle management 55 38
Administration personnel 2 2
Ungqualified personnel 4 5
Total 61 45

In accordance with the requirements of Art. 260, 8th of the Corporate Law, distribution by gender is shown for

the end of the period for the Company's personnel, broken down by category for the accounting periods 2016
and 2015:

2016 2015
Categories Men Women Men Women
Technical personnel and middle management 32 23 20 18
Administration personnel I l L 1
Unqualified personnel 4 - 1 4
Total 37 24 22 23
e
,,/156
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17.

d) Other operating expenses

The detail for this section of the attached abridged profit and loss account for accounting periods 2016 and
2015 is as follows:

Euros

2016 2015
Leases and royalties 64,909 53,093
Repairs and maintenance 30,531 17,011
Independent professional services 17,348 20,318
Transport - 220
Insurance premiums 9,446 1,650
Bank services and other similar 4,736 13,553
Supplies 17,492 16,844
Other services 289,228 | 241,278
Other taxes 5,393 4,770

Losses, impairment and variation of provision for trade operations (Note 9)| 105,844 -
544,927 | 368,737

During financial year 2016, the fees for account auditing services provided by the auditors of the Company,
Caballero Auditores, S.L. and Ms. Laura Tahoces, have been as follows:

Description 2016 2015
Auditing Services 11,000 11,000
Total professional services 11,000 11,000

Environmental aspects

18.

In view of the main business activities carried out by the Company, it does not have any significant
responsibilities, expenses, assets or provisions or contingencies of an environmental nature in relation to the
equity, financial situation and results. For this reason, the specific details are not included in these abridged notes,
and also there is not a greenhouse gas emission allowance assigned or acquired.

The Company's Directors consider that there are no contingencies related to the protection and improvement of
the environment and do not consider it necessary to enter any resource to the provision for risks and expenses of
an environmental nature as at 31 December 2016 and 2015 in the abridged financial statements.

Operations with related parties

18.1 Balances and transactions with group companies

The detail of the balances and transactions made during accounting periods 2016 and 2015 between the
Company and Elsamex Group companies is as follows:
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19.

The Company has included in its accounts throughout period 2016 the amount of 188,634 EUR and in 2015 the
amount of 165,350 EUR for structure expenses allocated by the parent company.

18.2 Remuneration to the Board of Directors and Senior Management

During periods 2016 and 2015, no amount has been incurred for allowances or remunerations of any kind in favour of
the Company's Directors. Also, there is not any kind of loan advance, life insurance, pension plan or benefit for any
other concept.

There is no senior management in the Company. The managers of the Group, Elsamex, carry out the management of
this Company. Elsamex, S.A. invoiced to the Company in period 2016 a total amount of 124,404 Euro for direction and
administration services (106,691 Euro in period 2015).

18.3 Detail of shares in companies with similar activities and performance of the Administrative Body of similar
activities on their own or another's behalf

Pursuant to Article 229.2 and 3 of the Spanish Corporate Law, in order to reinforce corporate transparency, it is
informed that at the close of accounting periods 2015 and 2014 the members of the Board of Directors of Control 7,
S.A.U. have not held shares in companies with the same, analogous or complementary type of activity of the corporate
purpose of the company. Similarly, no activities have been carried out or are being carried out, on their own or
another's behalf, with the same, analogous or complementary type of activity of the Company's corporate purpose,
except for those activities which the company may carry out in other Group companies.

Segment information

The Company considers that the best segmental information which represents the different business areas is the
following:

Quality Total
Studies control Advisory Tests
Geotechnical | of Works Technical
Sales 367,852 50,774 740,244 929,153 2,088,023
EBITDA (18,325) (9,244) 12,259 (145,499) (160,809)
Depreciation (62,423) (8,178) (113,462) (155,404) (339.,468)
EBIT (80,748) (17,422) (101,203) (300,903) (500,277)

20. Subsequent Events

After the close of the period, and until the date of preparation of these abridged financial statements, no significant
subsequent events have occurred that should be mentioned.
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Procedure for Preparation of Abridged Financial Statements

In compliance with the provisions established in the Corporations Act, the Board of Directors of Control 7, S.A.U.
prepared on 31 March 2017 the abridged annual accounts for accounting period 2016, which shall be submitted for the
approval of the Sole Shareholder.

Mr.?'felio Rdiz Rubio Mr. Fernando Bardisa Jorda Mr. David Rivas l\épez
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